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TO THE SHAREHOLDERS 


This Annual Report and Financial Statements for the year ended 
December 31st, 1973, are submitted to you on behalf of the 
Directors of the Company. 


Rising Sales in an Adverse Business Climate 


An increase in sales of 16% was recorded over the previous 
year; total sales for 1973 amounted to $10,296,599. While 
this increase was encouraging, it was not sufficient to offset 
the year’s unfavourable business conditions and increases of 
production costs, which were responsible for a net loss of 
$551,992. 

It should be borne in mind, however, that by far the greater 
proportion of this loss $473,094 or 85% was incurred during the 
first six months of the year and a marked improvement was sus- 
tained in operations for the second half of 1973. 


Consideration of this rising trend must also take into account 
the accelerating rate of inflation, together with today’s scarcity 
of certain fabrics and accessories. Even so, confidence is felt that 
in both these areas the Company is prepared to meet any contin- 
gencies as a result of management and operational changes insti- 
tuted during the year. 


Optimism for the Future 
Two factors, especially, which have contributed to the improved 
sales in 1973 are expected to continue to play an important part 


in the current year. . 


The first is the success of our Lingerie - Loungewear Division, in- 


troduced in 1971, which has already made an impressive con- 
tribution to the overall increase in sales. The growth pattern 
demonstrated by this product line is expected to be maintained 
and this Division will be assuming an increasingly important role 
in our operations. 

The second is the widespread market acceptance of the Company's 
economy-priced imported brassiere line. Forecasts indicate that 
these new products should account for approximately 10% of 
total sales during the coming year. 


Election of Officers 

Following the last annual meeting, Mr. Randall E. Innes, former 
Assistant Executive Vice-President was elected Executive Vice- 
President to succeed to Mr. Maurice Godbout who was elected 
President to replace Mr. Pierre Amyot who became Chair- 
man of the Board of Directors. 


Loyalty and Service 
We wish, as always, to express our gratitude to the officers and 
employees of the Company for their continued loyalty and service. 


THE BOARD OF DIRECTORS 


ats 


Chairman of the Board. 


—Heddbeul ~ 


President. 


QUEBEC, April 8, 1974. 


CONSOLIDATED STATEMENT 
OF EARNINGS 


Sales eon ake 
Royalties 


POC COE PEO Or emer HOH eer e eee e nese seeders ebeereesreereenrernseeseneree 


Operating costs (including depreciation 

of':$150,961, $175-7 (Olin 1972). ee 
Loss before extraordinary iteiitn ss-7 gs) ep eee 
Gain onsale of:land=-456e ae eee 
Loss*for the vear-ec. <4. ees Scag | Ee eS eee 


Per share 


Loss before extraordinary item... 
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CONSOLIDATED STATEMENT OF RETAINED 


Balance at beginning of year 
as previously feporied amacrine 


Prior years’ adjustments 
Foreign income taxes on royalties..............0....cc. Bene 
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Grant under the Area Development 
Incentive: Aci=. 4....e eee are Re Scat a ee eee 2 
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Year ended December 31 


1973 


$10,296,599 
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10,353,718 
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EARNINGS 


Year ended December 31 


$23;5,12;,507, 


Dole 


$ 2,960,515 


CONSOLIDATED STATEMENT 


OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31 


1973 - 


SOURCE OF FUNDS 


See were ASS ee 10,158 
Grant under the Area Development 

STC ROL ey ak 2k ee 69,365 

79,523 


oe eee eee +  e leeds ealendicdientie teats’ 


APPLICATION OF FUNDS 


Loss before extraordinary item..........00.0::ccce ees $ 551,992 
Depreciationion fixed assets.c. an Maries nei eh ( 150,961) 
Amortization of research and development expenses........ (78.573) 
BAGS MSE CINKOPElatlON Se: coe ee nates an gesgn tc teas 322,458 
PMECTONSGIO TIXOG ASSETS coi so hee ote eet Reber tea es weds 145,673 
468,131. 

DECREASE IN WORKING CAPITAL..................... es 388,608 
WORKING CAPITAL AT BEGINNING OF YEAR.......................-. 3,101,944 


WORKING CAPITAL AT END OF YEAR. soos $ 2,713,336 3,101,944 


CONSOLIDATED BALANCE SHEET 


ASSETS 
Year ended December 31 
“ 1973 
CURRENT ASSETS 
Accounts receivable... 2 ee eee ) $1,824,303 
IAVENTORICS =INGTOH 2) ee ee ee ee 2,906,015 
Prepaid expenses?) cnt aight ton ae eee 54,144 
4,784,462 
FIXED ASSETS - Note 3 
Land, buildings, machinery and 
BQUIPMeNt; at COS Tice eo nscale 4,246,217 
Accumulategmdepreciation ee] .o%.c0c. 95a ee ee / 12:3978,985 
1,267,632 
OTHER ASSETS 
Research and«development)......12. sn eee acelin 79,547 
$6,131,641 


SIGNED ON BEHALF OF THE BOARD 


MAURICE GODBOUT, director 


WILLIAM T. MORAN, director 


LIABILITIES 


As at December 31 


1973 
CURRENT LIABILITIES 
"SOTIN Sev aNd CC ee ee ee Te ee vane cK O12 FS aye 
Bani lOateseCULeC <INOTE G4 2 ee 20 ib ere concn operon gina minetctent wa 1,190,000 
MCcOUnS ay ablots @. seer bp Rk. Gis. Mae ewl i Mte ae: 5/2577) 
= 2,071,126 
CONTINGENT LIABILITIES - Note 6 
SHAREHOLDERS’ EQUITY 
CAPITAL-STOCK 
Authorized 
300,000 common shares of a par value of $4 each 
2,800,000 preferred shares, 5% non-cumulative, 
non voting, redeemable, of a par value of $0.50 
each 
Issued and fully paid 
275, 000: common: SNGresi shea te cee kee. 1,100,000 
RETAINED EARNINGS 0 ccce re te ee ee re a 2,960,515 
me 80;S 1s 
$6,131,641 


AUDITOR’S REPORT 


To the Shareholders of 
Dominion Corset Company Limited 


We have examined the consolidated balance sheet of Dominion Corset Company Limited and its subsidiary as at 
December 31, 1973 and the consolidated statements of earnings, retained earnings and source and application of funds for the 
year then ended. We have obtained all the information and explanations we have required. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, according to the best of our information and the explanations given to us and as shown by the 

books of the companies, these financial statements present fairly the financial position of the companies as at December 31, 1973, 

the results of their operations and the source and application of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceeding year. 

Samson, Bélair, Cété, Lacroix et Associés 

Chartered Accountants. 


QUEBEC, March 11, 1973. 


NOTE 2 


NOTE 3 


ue NOTE 4 


NOTE 5 


NOTE 6 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year ended December 31, 1973 


— CONSOLIDATION 


The consolidated financial statements include the accounts of the 
Dominion Corset Company Limited and those of its wholly owned 
subsidiary, Alpha Data Processing Center Inc. 


— INVENTORIES 


Inventories generally are valued at standard costs that approximate 
current production costs less allowances for obsolescence. Their values 
do not include fixed overhead cost (direct costing) and are not in 
excess of net realizable values. 

Inventories include : 


1973 1972 
Raw materials and supplies $1,203,187 997,998 
Work. ini, ProcesSi- = 2 eee ee ee 504,502 552,407 
Finished “GOOdS: :.<a. ts ee eee 1,198,326 906,814 
$ 2,906,015 2,457,219 
— FIXED ASSETS 
1973 1972 
Accumulated 
Depreciation 
Cost Net Net 
band ou ao ee ees $ 156,497 156,497 149,540 
BuIGinigS wn 2 eee 1,184,394 589,205 595,189 641,250 


Machinery & equipment 2,905,326 2,389,380 515,946 561,653 
$4,246,217 2,978,585 1,267,632 1,352,443 
— BANK LOAN 


The accounts receivable and the inventories have been pledged as 
security for the bank loan. 


— INCOME TAXES 


The company has accumulated losses for tax purposes of approximately 
$1,165,044 which are deductible in determining the taxable income of 
future years, as follows : 


FOu OZ lanes eee eee $227,965 available up to 1976 
BORO 2 Noes sete 553,385 available up to 1977 
ROP) OSes as hk 383,694 available up to 1978 


— CONTINGENT LIABILITIES 


A revised assessment has been received in January 1973 from the 
Quebec Department of Revenue concerning year 1968, claiming a total 
amount of $30,172. The Company has since made a formal objection 
to said assessment but no provision for same has been recorded in 
the books. 
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